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THE SPECTATOR: 


Tue Spectator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
The subscription price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid. To all foreign countries in 
the Postal Union, Five Dollars per annum. 

THe Specrator has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 


THE SPECTATOR COMPANY, PustisHers. 
Arthur L. J. Smith, President. Robert W. Blake, Secretary. 


231 John. 
Telephone, } aan Jole. 


WESTERN DEPARTMENT, Insurance Exchange, 
Telephone, Wabash 531. 175 W. Jackson Blvd., Chicago, Ill. 


Address, 135 Witiam Sr., N. Y. 


All persons residing in America who may desire to purchase publica- 
wes cao by Charles & Edwin Layton, of*London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.] 

[Copyright, 1912, by The Spectator Company, New York.} 
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HE Attorney-General of Arkansas, claiming that a law 
Ty enacted in 1875, imposing a tax of two and a half per 
cent upon’ net receipts in Arkansas, and which specifically 
stated that “such tax shall be in lieu of all other taxes—State, 
county and municipal—on such receipts,” did not repeal the 
law of 1873 imposing a three per cent tax, has sued a con- 
siderable number of companies for back taxes aggregating 
more than $4,000,000 under the law of 1873. Apparently all 
State officials, except the present Attorney-General, in the 
last thirty-five years have considered that the legislature, 
when enacting the law of 1875, meant what it said when it 
prescribed that the tax imposed by the law of 1875 should 
be in lieu of all other taxes, and there seems to be no good 
reason why the Attorney-General should place any other con- 
struction upon the law of 1875. It is not very likely that 
the courts of Arkansas will uphold the Attorney-General’s 
peculiar view of the matter; but if they should do so, it will 
probably be a signal for the prompt retirement from the State 
of Arkansas of many insurance companies now doing busi- 
ness there. Several years ago the fire insurance companies 
were forced to withdraw from Arkansas by an obnoxious 
law, which, owing to the inconvenience caused citizens of 
that State by the withdrawal of the fire insurance companies, 
was subsequently repealed, and in the course of time most 
of the companies resumed business in Arkansas. A second 
practical expulsion may cause.some of them to think for 
several years before going back into a State which has done 
so much to harass insurance interests, and in which there has 
been little or no fire insurance profit in recent years. 





HE rapid growth of automobile insurance in the United 
States is bringing about a great demand for a policy 
covering every hazard in connection with the ownership and 
operation of motor vehicles. This country has fallen behind 
European nations with this feature of the automobile busi- 
ness, which has been thoroughly tested abroad, and has come 
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up to every expectation. Insurance companies have been 
hampered in carrying out an idea of this kind because of the 
laws governing insurance in the various States, and the sug- 
gestion that a new section to the New York code, to be 
known as the transportation clause, under which either fire, 
marine or casualty companies could write an automobile 
policy covering every description of risks in one contract, is 
meeting with much support by owners and underwriters. The 
laws of some States are more elastic than those of New York, 
and in these there are companies chartered to write both fire 
and liability as well as theft insurance on automobiles in one 
policy contract. Many companies have gone as far as the 
laws of New York State will permit in combining the hazards 
in one policy in selling casualty coverage such as theft, col- 
lision and property damage liability in conjunction with fire 
and transportation insurance. With these risks covered, the 
motorists are compelled to seek elsewhere other important 
hazards, among which is liability for personal injury resulting 
from the operation of the automobile. Foreign companies 
operating in this country, both fire and casualty organiza- 
tions, are issuing on one policy sheet, but under separate con- 
tracts of different corporations, fire, theft and liability in- 
surance on the cars. One American company located outside 
of New York State has ventured into the field with a policy 
warranted to cover all hazards, and it includes tle novel fea- 
ture of insuring the machine against loss of use during re- 
pairs necessitated through damage caused by fire, lightning, 
explosion, perils of transportation and other risks. If the 
laws of New York are so arranged as to permit the writing 
of this kind of a contract, it is not unlikely that other legis- 
latures will rapidly fall in line with the Empire State. 





ACTUAL VS. EXPECTED MORTALITY+#* 
TANDARD mortality tables used by life insurance com- 
panies as a basis for their premium computations indi- 
cate the mortality to be expected annually or for any given 
period of time. Most companies’ experience for any given 
year will show that the actual number of deaths occurring 


‘is less than the expected, and this forms one source of profit 


in a life insurance company, from which, if the company 
issues participating contracts, dividends are paid. The pro- 
portion of actual death claims incurred to the amount ex- 
pected by the mortality table in use is the real test of the 
death rate of a life insurance company. Such figures are 
made available through the publication of the Gain and Loss 
Exhibit by the several Insurance Departments and are pre- 
sented in the tabulation herewith. 

In making up the Gain and Loss Exhibit the companies, as 
far as mortality is concerned, have to consider the following 
items: On the credit side—expected mortality on insurance; 
deduct reserves released by death; actual net mortality on 
insurance. The difference between the expected mortality on 
net amount at risk and the actual net mortality on insurance is 
the saving effected from mortality, while the second item di- 
vided by the first gives the percentage of actual to expected 
mortality. 

Upon the above basis the accompanying table, embracing 
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PERCENTAGE OF ACTUAL TO EXPECTED MORTALITY, 


[Thursday 











1911 Averages 








COMPANIES. 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1910 = 
1902 90 
Expected. Actual. Ratio. to . of 7s 
cea nabieiaes be LE ASA ea [eC eee SOP oe 1911 1911 
Fitna Life. cecsesessseses| 68.11 | 65.61 | 67.18 | 65.99 | 69.01 | 70.56 | 64.51 | 68.94 | 65.46 | 3,270,545 | 2,246,312 | 66.64 | 6718 | 67.22 | ap oo 
CE Ss oc ocasd cosuee 4 eberee ¥ senses 45.48 | 28.75 | 33.59 | 44.31 | 44.48 | 40.99 274,266 150,669 | 54.93 | |. 43.66 = 
American Life FAA IIE EL SS, | arg 20h Pen eye ry pete Oe EEE EOE EAE, pels ee 40.99 50,315 17,782 BM Poe ee 
Bankers of Nebraska... I es Te, een) ee 29.19 | 34.20 | 35.32 | 30.60 | 42.81 | 36.07 261,670 82,743 | 31.62] ...... 06:38:| 
eo so ccpesepe cok @eeebg b oteaee hy ee ete pee Se er end ere 42.78 254,266 94,474 BE. coc oo cen: eee 
Berkshir vececesseeseeses+| 76.09 | 68.22 | 60.23 | 83.63 | 69.45 | 69.88 | 65.21 | 76.10] 71.81 758,053 474,565 | 62.60 | 71.52 12 | 70.3: 
Canada... sss. sececec zessses-| 67,84 | 72:99 | 74°48 | 76:50 | 65.74 | 65.44 | 67.61 | 59.46| 57.27 1,428,887 825,752 | 57.78 | 71.51 4 wk 
Central Life.. GEE! Geren f Bien: 43.85 | 31.05 | 43.23 | 38.13 | 51.20] 45.20] 33.42 170,661 40,734 | 23.86] ....., 38.36 
Coleman Bathomal........2200006] ssceee | ceeees 57.31 | 51.96 | 43.45 | 45.84 | 54.99 | 68.69 | 44.79 450,222 270,649 | 60.11 | (°° °°:  y (Baan 
Connecticut General..........-.---| 55.29 | 64.16 | 56.28 | 64.55 | 55.78 | 42.43 | 50.47 41.41 | 48.87 488,174 261,158 | 53.49) 59.21] 47.33 | 3.97 
Connecticut Mutual.......-.------| 77.30 | 80.00 | 89.49 | 78.17 | 73.85! 77.12 | 69.98 | 74.66] 76.85 | 2,535,135 | 1,887,951 | 74.47| 79.76) 74.621 77.19 
Equitable, New York... ceoseeeees| 85.46 | 89.50 | 79.56 | 80.42 | 78.43 | 81.76 | 89.61 | 87.58 | 78.80 | 13,914,003 | 12,045,167 | 86.58 | 82.67| 84:87 | 83°77 
Equitable of Towa. veceeeees| 69,12 | 68.46 | 68.30] 43.13] 48°35 | 48.03 | 38.47 | 67.37 | 46.31 456,574 91, 41.93 | 57.47 | 48.42 | 52'95 
Fidelity Mutual. ceseseveeee] 77,61 | 68.04 | 70.80] 71.95 | 72:97 | 75.32 | 78.82 | 89.55 | 86.88 | 1,539,841 | 1,331,829 | 86.49] 72:17| 83:41 | 77:79 
ie IEEE BP SB ter asene E vapees Sorat, pena Beene sd Bese 76.68 499,530 ee! Met 2. t 
Goumanie... vectececacerersreeeess| 78,93 | 72.47 | 72.84 | 75.97 | 75.87 | 77.52 | 78.82 | 80.44 | 79.84] 1,086,588 851,580 | 78.37] 74.12] 79.00 
Hartford. veseeecesesereees| 96.80 | 101.08 | 98.61 | 96.12 | 95.86 | 84.97 | 97.54 | 77.77 | 61.37 268,408 197,431 | 73.55 | 97.691 79.04 J 
Home veceeseceeeeereees| 72,25 | 69.81 | 77.88 | 60.70] 71.21 | 87.15 | 70.41 | 68.37] 68.93 984,819 732,801 | 74.49 | 70.27] 73.87| 7207 
Illinois Life. . » Sp bbe TED ACEI dewee aA) Mose hea eee er 77.30 | 73.77 | 77.76) 69.05 | 83.64] 67.46 565,318 416,330 | 73.64] ...... aa t 
Kansas City Life... ed eaeaer Ue esees | aoFs9) | ap hen5.|pevnest|! VeReerc Tia eo ur 53.87 279,000 ERA ee | MONE pak cre dinate eset 
eR TMG, 55s oer vovbercsebacd oneove ti beaeseo dies aeiee Al Sbeeeeor Hibresll eaeees ll Sees 36.37 71,786 TS a Aone! |r 
Sep pnens 1s #1 ees 004% 0% 929900 | cpsece | osonne sieeve! teed sue Murs spa ae Ss 18.43 53,43: 8,421 5 f Rite Gein. Baceat 
Manhattan.. sevtecevereeees,| 76,90 | 75.19 | 75.15 | 71.85 | 79.62 | 79.34] 78.10| 93.49] 88.20 796,210 680,509 | 85.46 | 75.74 | 84.92 | “80.33 
Maryland. TICE Fremen Bane! Posey acne: 93.03 | 47.42 | 83.40] 57.10 | 48 86 97,55 44,836 | 45.95 | ...... a 
Massachusetts Mutual.............] 69.83 | 64:29 | 70.23 | “81:27 | 68:00 | 66.94 | 69.02 | 61.73] 59.58 | 2,853/854 | 1,683/683 | 58.99 | "68.721 63:25 | ‘65 99 
Meridian Life. . eee er Pee ere ence Sk ee errr a ere 41.31 | 31.83 132,245 de 7! re cn ee 
Michigan Mutual.. .-| 78.93 | 72.03 | 79.01 69.14 | 71.97 | 94.43 | 75.97 | 76.77 | 79.52 508,918 448,860 | 88.19 | 74.22 | 82.98] 78.60 
Minnesota Mutual. . 82.18 | 71.82 | 78.66 | 73.82 | 85.89 | 82.58| 80.99 | 67.94] 72.19 295,862 234.581 | 79.28 | 78.47] 76.60| 77.54 





Missouri State...... 


tt eeee 








PPPS (see Ts | eee 286,216 PEG AOD! | COOOL aia gu veamee Mi cisess 
60.07 | 61.30} 65.19 6,224,786 3,940,075 | 63.29 | 75.99] 63.35 | ‘69.67 


77.59 | 76.51 | 78.46 | 15,737,904 | 12,116,360 | 70.63 | 77.183] 77.60] 77.36 
: : 460,507 9 3 i 











73.62 | 76.91 | 76.44 | 20,994,600 | 16,331,347 | 77.78 | 76.16] 76.49| 76.32 
42.46 | 46.04 | 61.35 392,833 276,384 | 73.56| ..... 57.69] ...... 
59.13 | 53.78 | 57.56 | 11,446,317 | 6,5291446 | 57.04 | 63.73 | 57.15 | 60.45 
70.10 | 74.36] 69.76 "318,061 BG P8888 fF scccsne 74.06] ...... 
59.10 | 53.46 | 63.95 | 1,178,234 669,815 | 56.84 | 65.00] 60.25 | 62.63 
66.30 | 73.84 | 71.27 | 5,678,622 3.728370 | 65.65 | 66.80] 69.94 | 68.37 
OK MN 74.84 227,895 ee LE Ere ene 
66.64 67.49 | 1,350,658 840,626 | 62.23 | 68.06} 64.52] 66.29 
apie \nie 82.89 84.08 79,131 747,864 SN RSIS BRR Be ioe: 
53.60 | 54.98 | 50.28) 2,353,316 | 1,231,568 | 52.33 | 54.34) 55.67 | 55.00 
65.14 | 70.30 | 62.13 256,148 148,380 | 57.92] ...... 2 er 
56.58 | 31.07 | 46.00 179,962 99,917 | 55.52 | ...... CTS eee 
67.17 | 62.79 | 64.26 252,942 "217 | 54.64 | ..--.. 60.79 |... 
$0.24 | 68.37 | 78.64 | 670.004 uel vid | “bol7a | G8i7 | HHH 
. . : 670,000 516.693 ; : p 
64.80 | 51.88 | 75.43 754,706 505,117 | 66.92 | 62.03] 65.48] 63.75 
69.25 | 66.53 | 62.37 | 1,488,579 892,948 | 59.90] 65.26] 65.90] 65.58 
79.36 | 67.79 | 71.81 1,341,741 1,026,849 | 76.53 | ...... 77.69 | ...... 
74.80 { 69.02 | 60.95 | 2,291,967 | 1,607,398 | 70.03 | 78.30 | 68.33 | 73.31 
62.13 | 59.43 | 58.26 | 2'970:854 | 1.738:046 | 58.50 | 59.12 | 60.23] 59.67 
69.35 | 72.64 | 76.30 623,782 465,039 | 74.55 | 69.03] 72.92] 70.97 
75.20 | 80.78 | 84.62 362,176 381.923 | 105.45 | 93.76] 67.09] 90.43 
ALORS | her BO eae 74,554 SES MME Eeyore BF ecasen | vere 
73.48 | 72.16 | 70.46 | 117,442,997 | 45,109,601 | 69.61 | 77.58} 72.27] 74.93 
106.63 101 89 106 66 150,657 166,705 104.47 eres 100570'|\ 5.0633 
Re : ; 251,752 272, SAAN Scare Manet est calsttiis 
85.54 | 87.27 93 49 5,803,787 4,923, 933 84.83 87.10 | 87.51 | 87.30 
PIN Pee 68. 83, i Pea, Ere eee Deets Py. 
96.59 | 93.26 | 95.29 19,736,072 | 18, 096, 433 | 91.69 | 108.61 | 95.71 | 102.16 
121.52 | 121.88 | 88 00 124,747 0,977 | 88.96 | ...... 108.34 | ...... 
94.14 | 90.49 | 88.66 | 18,460,025 | 15, 210) 672 | 82.39 | 110.95 | 92.30 | 101.63 
111.64 | 122.41 | 88.36 532,872 476,673 | 89.45 | ...... 105.45 | ...... 








Mutual Benefit.................-.| 78.44 | 78.16 | 79.99 | 77.80 | 70.55 | 66.92 
Mutual, New York.. -eeeeee| 69.81 | 78.65 | 81.85 | 80.44] 74.99] 84.80 
National of U. s. * A. -+++-| 70.00 | 74.80 | 78.47] 67.96 | 60.14 | 60.66 
National Life.. steeereeeesee+| 68.36 | 56.82 | 50.79 | 64.73 | 66.85 | 72.85 
New England.. seveceroreeee] 76.73 | 74.40 | 66.05 | 67.05 | 64.27 | 67.20 
New York........ssccsseesecees-| 78.08 | 72.64 | 80.60 | 76.14 72.53 | 77.69 
North American, Comet... pee veoh Webamh It keeebul al eater atta 60.57 | 65.06 
Northwestern Mutual.. seeeee+| 60.60 | 65.95 | 66.00 | 67.00 | 59.21 | 58.24 
Northwestern National. (HS neSE, Sense. pas keeled ceueill eae nase | neon oe 83.37 
Pacific puta... seceeeeeeee| 77.08 | 63.18 | 55.00 | 62.94 | 66.82 | 67.92 
Penn Mutual.. seseeeeeeeves| 74,22 | 64.48 | 65.79] 71.18 | 68.33 | 72.65 
Philedelphle Lite. . ckw sp ehepticehonien eR Re eee ee re peaches 
Pheenix Mutual. seseeees| 60.93 | 76.67 | 73.02 | 66.55 | 63.12 | 62.14 
Pittsburgh Life ‘and Trust.......>. SR OE Eee hs (ere, ES FER 
Provident Life ane" hicapoae -++-| 53.19 | 62.70 | 50.17 | 65z.74 | 52.89] 67.15 

SONOR sw os bcos SSOP VESTED SuBES Honea 25.86 | 76.39 | 66.63 | 58.36 
Reserve Loan.. PI ee Pere ere ree 17.82 | 31.71 | 52.13 
Royal Union. . ers are ce eer (de 1 weenen 50.17 | 50.81 | 55.11 
Security Life of America.. Sneeevingueada: aieaieca. Mictaneee 36.84 | 38.39 | 46.69 
Security ~enmeiae sereeeteesees| 71,66 | 70.87 | 84.81 | 84.61 | 91.76] 76.61 
State Life.. s seeveeereeses.| 56.67 | 63.02 | 66.83 | 58.87] 65.25 | 68.36 
State Mutual.. ceeeererecese-| 49.48 | 79.62 | 60.19 | 78.76 | 58.24] 71.47 
Sun Life, Canada. Pe ae ee Pe a ees er he 82.84 | 92.95 
Travelers... seveeceretecees.| 65.60 | 81.67 | 84.20] 93.42 | 66.59 | 66.85 
Union Central.......-..--++......| 65.88 | 57.28 | 63:78] 54.99 | 63.66 62.81 
Union Mutual.. seseeeeeeeeees| 72.35 | 67.19 | 70.06 | 65.89 | 69.64 | 71.75 
United States.. seeerteeee..| 83.17 | 84.54 | 100.99 | 107.96 | 92.13 | 89.49 
U.S. Annuity and Life. pyeteb ceaven SE ae eo Se AC rer ee ares 

AVOEAIEGs 0s icdcccesesoccccccss| 10:00 | 97.08 | 97.68 [76,88 | 71.98) 75:48 

indysartal iebeempendl 

Baltimore Life.. ee ere rere mh rt eee Aaa 112.54 | 103.84 
NEED. inne ga'p't 6050 ches oo dot a ehes Ee eee ne eee PESTS eer ee 
ON SS er eae 84.61 | 88.79 | 89.64] 838.11 | 89.83 | 986.42 
Home Life, Delaware... ........++] secsee TP te ee eeied OB Sache dl ios cies 
RT 107.39 | 110.21 | 113.66 | 108.07 | 103.72 | 101.74 
RO Ee leer een TT: De Ae een 112.79 | 121.52 
Ea ee 110.23 | 117.93 | 115.14 | 107.41 | 104.06 | 105.84 
ON wove since cnal $9:9965. 4 Sones 40% ee0e | vecnee | PAM ee | SGcOR 

Averages.........ceeeeeeeeee-e-| 104.49 | 109.28 | 110.23 | 103.46 | 101.69 | 101.16 






































94.62 | 91.72 | 92.25 | 45,234,348 | 39,366,346 | 87.03 | 105.83 | 93.36 | 99.60 




















over sixty companies, has been prepared. It shows for a 
period of ten years the percentages year by year, together 
with averages for the two five-year periods and for the whole 
ten years. 

In addition to the percentage for 1911, the figures entering 
into the compilation are given so as to illustrate the process 
employed. The mortality rate for 1911 was again extremely 
favorable for the ordinary companies, being lower than for 
any year of the decade. The industrial companies also show 
a lower rate. For the entire period the ordinary companies 
show an average saving on mortality of over 25 per cent, 


while seventeen exceeded 30 per cent; and of these, four 
showed savings of over 40 per cent. 





DECLINE of $10,000,000 in the fire loss in the United 
States and Canada is indicated for July last as com- 

pared with the corresponding month in 1911, by the com- 
pilation of The Journal of Commerce. This considerable de- 
crease brings the total for the first seven months of the year 
down to some $5,000,000 less than for the first seven months 
of last year; and the fact that the losses in each of the last 
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five months have fallen below those of the corresponding 
months last year leads to the hope that the aggregate loss for 
this year may not exceed that of each of the last two years, 
$234,000,000. However, the losses in August, September and 
October, in 1911, were relatively very low, so that an excellent 
record will have to be made during the remainder of the year 
in order to close it with a reduced loss as compared with the 
last two years. 
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NEW YORK SURVEYS. 


Strange Story of Discrimination.—A singular story is circulating 
among the companies in relation to the movement among the de- 
partment store owners to arraign the Exchange on a charge of dis- 
crimination. The statement is made that no notice has been given 
to any officer of the Exchange of such a complaint before the In- 
surance Department, and the only information on the subject is what 
has been printed in the papers. It goes without saying that if such 
charges are made, the Exchange should be notified. 

Business Below Normal.—City business seems to have fallen off 
to a remarkable degree, as several offices have informed our repre- 
sentative that the premiums are far below the corresponding period 
of last year. Usually the entire August renewals are all written 
up by the 12th of the month. 

Tendency to Drive Away Companies.—The demands of the tax- 
gatherers of this city for taxes on premiums of reinsurance com- 
panies for the pension fund accounts, which had already been once 
paid by the original holding companies, have driven the Munich, the 
Rossia and other foreign reinsurance offices to Hartford as their 
headquarters. Thus the taxgatherers have defeated themselves. 


Liverpool and London and Globe Leads This Year.—The latest 
batch of patrol returns shows that the leader in premiums in the first 
half of this year is the Liverpool and London and Globe, of Liver- 
pool. The comparisons generally show one company in three forged 
ahead of its returns for the first six months of Igrt. 


Large Amount of Data Secured.—The Insurance Department Ex- 
aminers who camped out on the premises of the Exchange for several 
months upon a so-called investigation to learn whether there is or 
is not any discrimination in its methods, have gathered a lot of 
data and are now supposed to be awaiting the compilation of a report. 
Nobody pretends to know the nature of the deductions from the tes- 
timony. The examiners were two very intelligent men, without any 
claim to expert knowledge. Their task is to collate and apply the 
truth as they found it. In the interim the manager of the Exchange 
has gone on his summer vacation. 

Lloyds Writing Policies on Election of Wilson.—The appear- 
ance of a news paragraph that Lloyds of London are accepting poli- 
cies, at fifty per cent premium, warranting the election of Wood- 
row Wilson as next President, created some surprise on Saturday 
last. Inquiries seem to confirm the story, and it is known here that 
four years ago parties who were betting on the election that year 
hedged against possible loss by taking policies in their own favor at 
Lloyds. 

Sad Death of George McFalls.—George McFalls, manager of the 
suburban department of Willard S. Brown & Co. of New York, met 
a sad death Tuesday last while endeavoring to save the life of his 
daughter, who had fallen overboard from his motor boat which 
was in tow off Amityville, L. I. Before becoming associated with 
Willard S. Brown & Co. he was special agent in New York State 
for the London Assurance of London. 

Wallace Reid Appointed Metropolitan Agent.—Wallace Reid 
has been appointed agent for the metropolitan district for the Detroit 
National of Detroit, which recently entered New York. The ap- 
pointment of Mr. Reid was made Tuesday by Paul Turner, vice- 
President of the company, who was in New York for the purpose. 
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CHICAGO AND THE WEST. 

New Western Managers for Monongahela Underwriters.—On 
and after September 1, Lyman, Richie & Co. will have charge of the 
business of the Monongahela Underwriters in the same territory over 
which they have jurisdiction for the American Union Fire of Phila- 
delphia, 

Appointed Assistant Manager of New York Companies.—H. C. 
Eddy, resident secretary of the Commercial Union of London, an- 
nounced last week that Andrew M. Nelson, who has been with the 
Western general agency for the past twelve years, had been appointed 
assistant manager of the Western department of the Commercial 
Union, the Palatine of London, and the Commercial Union of New 
York. Mr. Nelson’s appointment fills the vacancy which has existed 
since the retirement of Capt. S. S. Frowe. 

Presidential Candidates for Northwestern Association.—It has 
been the practice of the Fire Underwriters Association of the North- 
west for many years, in selecting its presidents, to alternate between 
managers and field men. It is the managers’ turn this year to fur- 
nish the candidate, and it is understood that both W. A. Blodgett, 
vice-president of the American Central. of St. Louis, and W. R. 
Townley, general agent of the Western of Toronto and the British 
America of Toronto, are being “groomed” for the position. 





BOSTON AND VICINITY. 

Death of Col. Richard Fay Barrett.—Col. Richard Fay Barrett, 
president of the Middlesex Mutual, died last week at his home in 
Concord, Mass. Col. Barrett was easily the most popular man in 
mutual fire insurance circles in New England, with, perhaps, the 
single exception of George Hinckley, president of the Citizens Mutual, 
who deserted the stock company a few years back. Col. Barrett’s 
breezy personality made for him a host of friends, and he was re- 
garded as the most efficient spokesman on behalf of the mutual fire 
insurance companies. Col. Barrett was a familiar figure at legis- 
lative hearings and his twinkling eye and quick good word relieved 
many a strained situation, and his kindly personality will be much 
missed. 

Vacation Time at Boston.—The dog-days are fully upon us, and 
the city is practically deserted. Scarcely an executive is in town, 
and those who are, are lamenting their ill fortune. 





NOTES FROM PHILADELPHIA. 

Appointed Sub-Agents.—Hazlett & Moss have been appointed 
sul-agents for the Agricultural of Watertown, N. Y. 

Resigns Agency.—C. L. Harper & Co. have resigned their agency 
of the Vulcan of New York. 

Adopt Cardboard Sign.—The Underwriters Association has 
adopted a cardboard sign to hang on the wall, giving in detail the 
more important rules regarding rerating of risks and details of im- 
provements. Each agency is supplied with one. 

Loss Not as Heavy as Expected.—What was at first thought to 
be a serious loss in the Abram Cox Stove Works, at northeast cor- 
ner American and Dauphin streets, will prove not so bad after all, 
probably 20 per cent on $360,000 general form. 

Death of W. L. Boswell.—W. L. Boswell, director of the Fire As- 
sociation, died last week. Mr. Boswell had been interested in Phila- 
delphia insurance for more than forty years, and until a few years 
ago, when he retired from active business, was one of the leading 
agents, 





THE MIDDLE STATES. 


Insurance Commissioners’ Committee to Take Up Classification. 

Superintendent Emmet of the New York Insurance Department an- 
nounced at the meeting of the committee of company representatives 
on the question of classification experienced, which had been asked for 
by the Department, that the matter would be taken up by a special 
committee of five, appointed by National Convention of Insurance 
Commissioners at the Spokane meeting. Until this committee meets, he 
said, there would be no further need for conferences between the De- 
partment and underwriters. Superintendent Emmet is chairman of the 
Commissioners’ committee on classification, 
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THE WEST. 


Appointment of Special Inspectors in Ohio. 


CLEVELAND, August 12.—The appointment of field men as special 
inspectors by the State Fire Marshal will be rather an innovation in 
the manner of getting the State work done properly, but it is believed 
that the results will be surprising. The appointees will be from the 
membership of the Ohio State Fire Prevention Association, and they 
will have just as much power to make the inspections and enforce their 
orders as the other employees of the Department. Their training will 
make the very best work possible, and their interest in reducing the fire 
loss will make them anxious to have everything in the best of condi- 
tion. These men will be furnished blanks and other necessary supplies 
by the Department, but will serve without remuneration. Thus the 
State will benefit by a large amount of expert service that will cost 
nothing, and the people will profit by the reduction of the fire tax they 
have been paying. 








The indictment against Judge Donnelly, formerly president of the Ohio 
German Fire of Toledo, has been quashed. 
—The Inter-State Fire, which is to have a capital and surplus of $500,000, is 
being organized at Detroit, The stocks are being placed largely with insurance 
agents. 


Edna James, eleven years of age, a nurse girl of Springfield, Mo., is held 
hy the police of that city on a charge of having started thirty-five fires Saturday 
last. The child confessed to having caused three fires. 

~The directors of the Fire Underwriters Association of the Northwest, at a 
meeting held at Chicago, discussed the plans for the annual meeting in October, 
but announced that the programme would not be ready until September 1. 

—The joint meeting of the Western Union and the Western Insurance Bureau 
field men of Indiana, which was scheduled to be held at Wawasee Lake, August 
27 and 28, has been called off, owing to few favorable responses received by the 
committee in charge. A meeting will be attempted during September at In- 
dianapolis. 

—A recommendation has been made by the Washington State Association of 
Local Fire Agents to the Insurance Board of that State that they seek legislation 
eliminating annexes, limiting agency representation to two agents in cities of over 
50,000 population, strengthening the present rebate law and restraining the 
operations of brokers, 

—The annual meeting of the Illinois Association of Local Fire Insurance 
Agents, which was postponed several months ago owing to the illness of Presi- 
dent Southgate of the National Association, will be held at Chicago, September 
25, in the rooms of the Chicago Board of Underwriters. The session will be 
followed by a banquet tendered by the Chicago agents. The proposed legislation 
in Chicago will be discussed, and it is expected that President Southgate will be 


present. 





THE SOUTH. 


Seeks to Dissolve Louisville Board. 


LOUISVILLE, August 13.—Charles Thruston Johnson, a member of the 
Louisville Board of Fire Underwriters, has demanded the dissolution of 
that body through his attorney. Complaint has also been made to At- 
torney-General Garnett of Frankfort that the Louisville Board of Fire 
Underwriters ‘persists in operating in contravention of the anti-trust 
laws of Kentucky.’’ His action is the result of the recent move of the 
board in suspending Mr. Johnson, Breuer & Co., O’Reilly & Poutch, and 
Owen R. Mann, for alleged violations of the “single agency’’ rules of the 
organization. This rule prohibits the maintenance of underwriters’ 
agencies by members of the board, and is intended to prevent a duplica- 
tion of representation for the insurance companies in the city of Louis- 
ville or the State of Kentucky. For alleged violations of these rules the 
four previously-named members of the board have been suspended, and, 
having been found guilty of the charges preferred, fines of $50 in each 
case were assessed. Mr. Johnson asserts that he has a right to demand 
dissolution of the board and settlement of its finances because of the 
recent decision of the court of appeals that the board is operating in 
restraint of trade. In a letter to Attorney-General Garnett, urging him 
to break up the organization, Mr. Johnson avers that the Actuarial 
Bureau of Kentucky is now promulgating rates for the combined fire 
insurance companies formerly doing business through the Louisville 
Board of Fire Underwriters. The board now lists in its membership, 
according to Mr. Johnson, a number who hold second and third agencies 
of some companies; but since December 6, 1911, any agent has been 
denied the right to hold an underwriter’s agency. Howard Hunter, 
president of the board, has stated that the organization is not operat- 
ing in violation of the law, and that there is no discrimination being 
practiced. 








—Dowdell Brown has resigned as secretary of the Atlanta Home of Atlanta to 
become associated with W. F. Patillo under the firm name of Patillo & Brown, 
general agents for the Hamburg-Bremen of Hamburg, with headquarters at 
Atlanta. 

—R. W. Davis, Louisiana and Mississippi agent for the New York Under. 
writers of New York, has been appointed State agent for the American Central 
of St. Louis for Tennessee, with headquarters at Nashville. Leslie C. Riker 
will have Kentucky. ‘ 

—The Concordia Fire of Milwaukee and the Texas National of Fort Worth, 
which, along with the Jalonick companies, made application for a reduction in 
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rates on mercantile and special hazards in Texas, have withdrawn their applica- 
tions, leaving the Jalonick interests standing alone. 

—The Henry Clay Fire of Lexington, Ky., has increased its paid-up capital to 
$100,000, and it is the intention to extend the company’s operations to other 
States. Last year the stock paid eight per cent. The premiums for this year 
will amount to $175,000, which is a heavy increase over the previous year. 

—The Sun of New Orleans, which is now in liquidation, has declared a 
dividend of 100 per cent, or $100 per share, payable August 1 to the stockholders 
of record on July 29 on the presentation of the certificates of stock. This 
dividend represents the capital stock of $500,000. An, extra dividend will be 
paid after disposing of the building. 

—The United States Fire of New York has been licensed in Georgia, taking 
the place of the old Empire City Fire, which it recently absorbed. E. H. Le 
Vert has been appointed special agent, with headquarters at Atlanta as well as 
representing the North River of New York as heretofore, while Aaron Haas, Son 
& Howell have become local agents in Atlanta. 

—R. B. Dixon, secretary and general manager of the Athens Mutual of Athens, 
Ga., has resigned to become a member of the firm of Carter & Dixon, successors 
to August J. Carter. Mr. Dixon will continue as a member of the board of 
directors. E. I. Smith, who has been with the Athens since its organization and 
for several years as treasurer, succeeds Mr, Dixon. 


MISCELLANEOUS FIRE AND MARINE NEWS. 





Careless Promoters. 

The promoters of a certain Southern fire insurance company, in 
preparing their circular matter designed to lead people to invest 
in stock of their company, have put out some misleading statistics 
which are stated to have been ‘“‘Taken from The Insurance Year Book.” 
Some of the figures do correspond with figures in The Insurance Year 
Book, but others are far from being correct. Thus, in showing the fine 
record made by Connecticut companies, their capital is given, correctly, 
as $12,700,000 (in 1910), but the dividends paid in ‘‘1911” (intended to be 
1910) are stated to have been $22,509,224. This sum would indicate an 
average dividend rate of 177 per cent, whereas the actual amount of 
dividends was but $2,509,224 ($20,000,000 less than stated in the circu- 
lar), or at the average rate of 19.8 per cent. Other errors in the same 
circular have occurred by the compiler using the figures of stock com- 
panies for some items and of stock and mutusl companies combined for 
others; while some of the figures alleged to have been quoted from The 
Insurance Year Book we cannot identify at all. 

In this particular case we believe that the promoters are honest and 
do not intend to mislead possible purchasers of stock; but they should 
exercise more care in the preparation of their printed matter, and par- 
ticularly when claiming to quote from such a standard publication as 
The Insurance Year Book. 

Upon notification of the above errors, we trust that this company will 
make prompt correction, thus proving that the erroneous figures were 
used unintenionally. This is due to The Spectator Company, publishers 
of The Insurance Year Book, and to the insurance world. 


Since the above was put in type we have heard from the company in 
question in response to our protest against the circulation of the 
erroneous figures mentioned, and learn that the circular referred to had 
not been generally distributed before the chief error, which was a 
typographical one, was discovered and rectified. The promoters advise 
us that, ‘‘As we wish to be entirely correct in all our statements con- 
tained in circulars or prospectus, we will hereafter send you in each 
case a copy of what is to be used so that you can see for yourself 
whether they are correct or not.’’ We may say that if all promoters 
would follow this course there would be much less reason for subsequent 
disappointment and criticism than has too frequently been the case 
heretofore. In this connection we wish to reiterate our warning to 
company promoters that they must not improperly use our statistics, nor 
ascribe to THE SPECTATOR, nor to the publications of The Spectator 
Company, their own inferences or deductions; and that, should we find 
that misleading statements are purposely being made and credited to 
THE SPECTATOR, we shall take legal steps to punish the offenders. 





All Classes of Insurance to Co=operate in Tax Fight. 

Fire, life and casualty interests, will co-operate in a fight of the suits 
for back taxes in Arkansas, under a law which they had held to be re- 
pealed by the tax law under which companies have been operating since 
1875. A meeting of the committee on law of the National Board of Fire 
Underwriters was held Monday of this week at New York, at which it 
was announced that that organization would co-operate with the Ass0- 
ciation of Life Insurance Presidents and the New York Life Insurance 
Company of New York, which sent Attorney Alfred Hurrell to Little 
Rock to select counsel there. It is understood that the fire and casu- 
alty companies will be satisfied with his choice of an attorney The in- 
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attorneys, who are to receive twenty per cent of any amount recovered. 
Business interests of Arkansas are protesting over the suits, as they 
fear it will have a tendency toward driving capital from the State. 





Programme Committee for National Association Meeting. 
President James -H. Southgate, of the National Association of Local 
Fire Insurance Agents, has appointed the following committee to have 
charge of the programme for the next annual convention at Atlanta, 
Ga., October 15, 16 and 17: C. F. Hildreth, Freeport, Ill., chairman; E. 
C. Cowles, Hartford, Conn.; Rutherford Lipscomb, Atlanta, Ga.; Glenn 
H. Johnson, Syracuse, N. Y.; A. W. Mills, Pine Bluff, Ark. 





—E. A. Strout & Co. of Seattle, Wash., have been appointed local agents for 
the Phenix of Faris. 

—R. M. Bissell, vice-president of the Hartford Fire of Hartford, sailed for 
Europe last week on the ‘‘Lusitania.” 

—The Detroit National of Detroit is now authorized in Michigan, Indiana, 
Pennsylvania, New York and New Jersey. 

—P. H. Sims has resigned as secretary of the British America of Toronto, and 
will be succeeded by E. F. Garrow, formerly manager of the company at 
Winnipeg. 

—George Chappell, general manager of the Royal Insurance Company of Liver- 
pool, will sail next month for America to make an extended tour of this country 
and Canada. 

—An expert auditor and accountant familiar with fire insurance accounting is 
open for engagement, as advertised in another column. Will locate anywhere in 
the United States, and can furnish best references. 

—Bernard C. Murray, son of former Fire Commissioner Murray of Hartford, 
has confessed to the police at Greenfield, Mass., where he was arrested, to 
having been the ‘‘bug’” who is responsible for the fire epidemic in Connecticut 
recently. 

—Franklin H. Wentworth of Boston, secretary of the National Fire Protection 
Association, will be the principal speaker at the meeting of the union of Nova 
Scotia municipalities, to be held at Antigonish August 21 and 22. Fire preven- 
tion will be the leading topic of conversation. 

—At a meeting of the Sacramento (Cal.) Fire Insurance Agents Association in 
that. city August 1 a resolution was adopted heartily indorsing the stand taken 
by the Inter-City Conference of local agents at Buffalo, June 24, 1912, in 
respect to the subject of underwriters’ agencies, 

—The premiums received by the Insurance Company of North America of 
Philadelphia in Connecticut in 1911 should be shown in “Distribution by States of 
lire Insurance in the United States” as $139,989, instead of $13,989, the figure 
9 having been inadvertently omitted. The remaining items are correct, including 
the loss ratio. 

—In the current edition of ‘Distribution by States of Fire Insurance in the 
United States,” showing the business of 1911, the transactions presented as 
having been the business done in Arkansas by the North British and Mercantile 
of London should have been shown as the business of the North British and 
Mercantile of New York. 

—The newly installed salt water high-pressure system was used for the first 
time at a fire in the automobile sales district at San Francisco last week and 
proved to be very effective. The force of the water was so great that it tore 
through the side of a frame structure, and had to be directed away from a brick 
wall which was threatened with demolition. 

—Macdonald & Miles of New York, general agents for the Pacific Coast for the 
Westchester Fire, will not act as representatives for the Delaware Underwriters 
in this field, although the firm represented the Delaware Fire Insurance Com- 
pany until it was taken over by the Westchester. It is understood that the 
Delaware Underwriters will shortly name a Pacific Coast agent. 


LIFE INSURANCE TOPICS | 








THE MIDDLE ST ATES: 





Producers Clubs of Equitable Life to Meet. 

The Producers Clubs of the Equitable Life of New York will meet at 
the Thousand Island House, Alexandria Bay, beginning next Monday and 
continuing until Thursday. The five clubs comprising the different divi- 
sions of the agents in the various sections of the country, which will 
join for the first time, are the Quarter Million Club, the Eastern Cen- 
tury Club, the Southern Century Club and the Pacific Century Club. The 
main convention will not assemble until Tuesday morning. That after- 
noon the board of governors will convene for the election of the presi- 
dent. The afternoon session will be devoted to selected topics. On 
Wednesday, following the morning business session, a trip will be taken 
by boat through the Thousand Islands, and that evening a dinner will be 


THE SPECTATOR 


" surance companies claim that the litigation was worked up by special 


Life Insurance 


served, which will be attended by a number of executives of the Equitable 
as well as invited guests. The programme for Thursday has been well 
arranged and includes many important addresses. The Century Club’s 
memberships are made up of general agents, agency managers and 
agents, exclusive of agency supervisors representing the home office, 
who produce from $100,000 to $250,000. The agents who write $250,000 
are entitled to membership in the Quarter Million Dollar Club. 





EQUITABLE SITE PURCHASE, 

Corporation Headed by General T. Coleman du Pont Pays $14,- 
000,000 for Property—Will Erect Thirty-six-Story Office 
Building—To Bear the Name of the Risctnitndiiiei 
House Home Office. 

A corporation headed by General T. Coleman du Pont of Wilming- 
ton, Del., has purchased the property of the Equitable Life Assurance 
Society at 120 Broadway, New York, and the largest office building in 
the world will be erected on the site of the old structure which was 
destroyed by fire January 9, last. The exact amount of the purchase 
price has not been disclosed, but it is understood to be in the neigh- 
borhood of $14,000,000, which marked the largest transfer of real estate 
in a single sale that has ever been made in the heart of New York’s 
business district. The old building, which was practically worthless for 
modern conditions, and the lot were appraised at $12,000,000, and the 
Squitable Company is reported to have been asking $16,000,000 for some 
weeks. The site occupies the entire block bounded by Broadway, Pine, 
Cedar and Nassau streets. A representative of the Equitable, in a 
statement following the announcement of the sale, said that the passing 
of this property, the first lots of which were acquired in 1867, probably 
would mark the end of the large insurance investment in realty and 
large buildings exclusively for home offices, for this was no longer re- 
garded as a good investment or as an advertising feature of the busi- 
ness, and that the money could be used more profitably in other ways. 

Provision will be made in the new building, which is to be thirty-six 
stories in height, for the quarters of the home offices, and the construc- 
tion will be so arranged as to allow the company the most up-to-date 
headquarters for carrying on insurance business in the world. The new 
structure will bear the name of the Equitable building, but the com- 
pany will have no financial interest in its construction. Besides Gen- 
eral du Pont in the purchasing corporation are associated Frank M. 
Andrews, architect of the new Hotel McAlpin, and L. J. Horowitz, presi- 
dent of the Thompson-Starrett Company of New York. The negotiations 
for the sale were conducted by Judge William A. Day, president of the 
Equitable, and Mr. Andrews. F. M. Andrews & Co. are the architects, 
with whom will be associated Ernest Graham of Chicago as consulting 
architect. The general contractors are the Thompson-Starret Company. 
The purchasers will take charge of the property December 16, next, 
and it is the intention to have it ready for occupancy May 1, 1914. The 
owning company is incorporated for $12,000,000. The Equitable has is- 
sued the following statement: 

The officers of the Equitable regard the sale as an excellent thing for 
the society, as it gives the society a good substantial interest on the 
large sum involved and relieves it of the burden of owning and manag- 


ing a large real estate proposition, which is foreign to the purpose of a 
life insurance organization. 





The Security Mutual Life of Binghamton, N, Y. 

Third Vice-President A. B. Howe, of the Security Mutual Life of Bing- 
hamton, N. Y., has issued a circular letter detailing the facts regard- 
ing the recent meeting of policyholders of the company at Chicago. On 
hearing of the meeting the company offered to place all the facts at the 
disposal of any committee which might be appointed and agreed to pay 
all necessary and legitimate expenses of such a committee’s visit to 
the home office. This invitation was declined by C. A. Power, who called 
the meeting. At a gathering on July 26, after bitter opposition by 
Powers, an invitation was extended to a representative of the company 
to attend a subsequent meeting and answer questions propounded to 
him. The result of that meeting is thus stated by Mr. Howe: 


A. Powers, a former agent, acted as chairman. At the earlier meeting, 
which was presided over, as we are informed, by Mr. Powers, various alleged 
criticisms were made concerning the company. At such meeting ‘the policyholders 
present demanded that an adjournment be taken and that the company be given 
the privilege of having a representative present and answer such criticisms and 
any questions that they might desire to ask. 

A committee consisting of Powers, one Percival P. Smith, who is not a _policy- 
holder in the company, and L. E. Sauter, was appointed to draft questions to 
be answered at such adjourned meeting. At the meeting held August 2 both 
Sauter and Smith stated that bee had nothing to do with the framing of the 
questions propounded, which would indicate that they were prepared either by 
Powers or by some other person whose name was not disclosed. 

After the company’s representative had fully anion all the questions asked, 
including those asked by the policyholders present, the meeting, on motion of 
Smith, adjourned sine die, and so far as the company knows, all of the policy- 
holders present, aside possibly from Powers, were entirely satisfied that the 
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company’s affairs were being honestly, economically and satisfactorily managed. 
The suggestion was made at the close of the meeting by more than one of the 
policyholders present that this movement was not started in good faith by bona fide 
policyholders. 

In the near future the company expects to have some interesting developments 
to announce which will disclose the real motives and men behind the whole 


affair. 





Philadelphia Agency of Lockyer & Rhawn, 

In connection with this issue of THe SPECTATOR there appears as a 
supplement a plate showing the members of the Philadelphia Agency, 
managed by Lockyer & Rhawn. The twelve men whose pictures are 
there shown are entitled to rank high among the life insurance producers 
of the country, as they have made the remarkable record of producing 
over a million of new business per month for the past twenty months. 
Nearly all of them qualified for the One Hundred Thousand Dollar Club 
Convention of the Illinois Life, which meets in Chicago to-day, and 
the agency also has the distinction of landing both the presidency and 
the second vice-presidency of the convention. 

William L. Megary, by securing over $500,000 of paid-for business, is 
entitled to rank as president, while W. F. Hickman, with $200,000, se- 
cured the third position in the club—that of second vice-president. Mr. 
Megary’s total contribution to the agency for the past year has been 
over one million dollars. 

Of the other members of the agency Mark B. Lockyer is president, 
Melville S. Atwood, Jr., is secretary, and George W. Rhawn, Jr., is 
treasurer of Lockyer & Rhawn, Ince. Albert P. Simmonds is 
a former president of the Illinois Life’s $100,000 Club, while J. Frank 
Leonard, C. W. Marshall, C. H. Coles, E. Hoyt Weston, L. E. Way and 
A. W. Tinkers have each and severally won their spurs as men of large 
productive ability. 





American Assurance Reinsures Home Life and Industrial, 

Another reinsurance deal has been engineered by Reinhold R. Koch, 
through the merger of the Home Life and Industrial Company of Chi- 
cago with the American Assurance of Philadelphia, of which he is presi- 
dent. Under the terms agreed upon the latter company takes over about 
25,000 industrial policyholders and about $100,000 of ordinary life insur- 
ance. The American will continue the business in force by putting 
indorsements on all policies. The weekly payment business will be dis- 
continued. The agents will be given the regular line of monthly pay 
and ordinary life, industrial and commercial disability policies of the 
American. 





—Frank W. Carr has resigned as general agent at Philadelphia for the Man- 
hattan Life of New York. He succeeded his father, James B. Carr in that 
position, but later withdrew and entered the fire insurance business. He re- 
entered the service of the Manhattan three years ago. 





THE NEW ENGLAND FIELD. 


Hartford Life’s $100,000 Club. 


The first annual meeting of the $100,000 club of the Hartford Life 
was held at the home office of the company in Hartford, August 6 and 7. 
It will be remembered that after the ownership of the Hartford Life 
came into the hands of President Hoyt a little more than a year ago, 
immediately there began to spring up many signs of new life and 
evidences of a masterful hand at the helm of the Old Reliable. This 
club project was one of the early undertakings for field development, 
and its success has been assured from the earliest inception. 

Thirty-four members qualified for the prize, which was announced to 
be a visit to the home office, where the organization meeting would 
be held. The session opened on Tuesday morning in the assembly hall, 
which was decorated with American colors and pennants of blue with 
white letters bearing the inscription ‘‘Hartford Life $100,000 Club.”’ 

he morning session was given to organization and discussion of club 
matters. President Hoyt, presiding, addressed the meeting briefly and 
announced the club president, G. S. Brewster of Indianapolis, and vice- 
president, M. M. Chisolm of Estill, S. C., who had qualified for the 
respective offices by producing the largest and second largest amounts 
of paid-for business. J. H. Williams of the home office was named as 
secretary. The afternoon was devoted to automobiling in and about 
Hartford and ending at the Golf Club, where a six-o’clock dinner was 
served. 

The forenoon of the following day another and final business session 
was held, when many subjects of common interest were discussed, 
being opened by short addresses from the members of the home office 
department force. This meeting was extremely interesting and instruc- 
tive. In the afternoon an automobile trip was made to Savin Rock, a 
shore resort some seventy miles distant, where the indulgence in shore- 
resort sports and a shore dinner closed the entertainment. It was voted 
to hold the next meeting at Mackinac in July, 1913. Every member 
present declared his intention of qualifying for next year, and each 
general agent predicted an increased number from his agency. 

Enthusiasm was the keynote of the meeting throughout. Many were 
the expressions from the field men of their appreciation of the new life 
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the company has shown, and at intervals President Hoyt was given 
ovations as a mark of the high respect the field men have for him. 





—The general agents of the Connecticut General Life of Hartford will hold 
a meeting at the home office September 19 and 20 for the purpose of organizing 
an agency association. 





THE WEST. 





Columbus Securities Company Absorbs Miami Valley Company. 

The Columbus Securities Company of Indianapolis has absorbed the 
Miami Valley Securities Company of Richmond, Ind., and plans are 
now under way to take over the assets, agencies and business of the 
latter company. 

The American Standard Life of Indianapolis, which was organized 
last December, will be the operating company of the Columbus Secur- 
ities, and it is understood that it will begin business some time this 
fall. F. T. Betts, president and organizer of the Miami Valley Securi- 
ties Company, and who is also president of the Gem City Life of Day- 
ton, and W. H. Webb, manager of agents, will be associated with the 
Columbus company through the absorption. 

Mr. Betts is president of the Gem City Securities Company, which 
promoted the organization of the Gem City Life, and he, with the re- 
mainder of the officers, resigned recently. 





—kR. V. Mothersill, actuary of the New World Life of Spokane, has been ap- 
pointed actuary of the California Insurance Department. 

—The Federal Life of Chicago has been licensed to write life, accident and 
health business in Oklahoma. The North American Life of Chicago has also 
been admitted to that State. 

-The International Life of St. Louis is seeking as the goal for this month 
$1,250,000 in business. The business for the month just closed reached the 
satisfactory amount of $1,047,500. 

—-William P. Behling has been appointed cashier of the Northwestern Mutual 
Life of Milwaukee to succeed the late J. W. Du Four. Mr. Behling has been 
with that company as assistant cashier since 1897. 

—The German-American Life of Burlington, la., which has been reorganized 
on the old-line legal reserve basis, has put forth a full set of liberal, up-to-date 
policies. The company recently took over the German-American Equation Pre- 
mium Life. 

—The Oklahoma Insurance Department has refused a license to the Amicable 
Life of Wacg, Tex., owing to the fact that too great a portion of its assets is 
invested in a twenty-two-story office building at Waco. The Oklahoma statute 
does not permit a company to invest more than twenty-five per cent of its 
assets in an office building. 

Franklin T, Betts, president of the Gem City Life of Dayton, Ohio, has sent 
out notices to the stockholders for a reorganization of the company, which will 
be held on the 22d day of August. All present officers and directors have re- 
signed. Mr. Betts says he will not put a ticket in the field or accept the 
presidency or any other office. 

—A movement is on foot at Cincinnati to make that city still more of an insur- 
ance center than it is, and at a meeting Tuesday of last week of the Commercial 
Association a number of speeches were made on the subject. The meeting was 
largely attended by insurance men, as well as those in other lines of business, The 
addresses by Dr. F. Cross, president of the Columbia Life, and E, P. Mar- 
shall, vice-president of the Union Central Life of Cincinnati, were of special 
interest. Mr. Marshall presided at the meeting. 





THE SOUTH. 


Will Increase Capital of Empire Life of Atlanta. 

The directors of the Empire Life of Atlanta, at the first meeting 
since the company went over on a stock basis, voted an increase in the 
capital stock of from $250,000 to $1,000,000. Application for a change in 
the charter to provide for this will shortly be made. There were four- 
teen of the fifteen directors present at the meeting. The resignations 
of 8: C. Callaway, first vice-president, and T. M. Callaway, the secre- 
tary, were accepted. They will take official positions with the Southern 
Finance Corporation of Atlanta. Officers were elected as follows: W. Ww. 
Reid, president; F. A. Hooper, first vice-president; R. M. Callaway, 
second vice-president; Howard H. Stafford, third vice-president; S. H. 
Rogers, secretary, and E. F. Shrophire, treasurer. 








Atlanta Company in Hands of Receiver. 

The United Life and Annuity of Atlanta has been placed in the hands 
of a receiver. The company was chartered under the laws of Georgia 
and operated on the fraternal or assessment plan. Bernard M. Wood, who 
has organized numerous companies in the South, was the president, and 
it is understood that he is now promoting another concern in Tennes- 
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see. He has been more or less prominently connected with the organi- 
zation of the following companies: Atlantic States Life, Augusta, Ga.; 
Piedmont Life, Piedmont Agency Company, Piedmont Securities Com- 
pany, Imperial Casualty, Underwriters Guaranty Company, Dixie Na- 
tional Life, all of Atlanta, and the United Life and Annuity; all have 
become insolvent, with the exception of the Atlantic States Life, which 
never qualified for business. The period covering the promotion of these 
companies covered eighteen months. Mr. Wood was also general agent 
for the American National Life of Lynchburg during part of this time, 
but his contract was canceled by the company. 





Pan-American Life Insurance Company of New Orleans. 


The Pan-American Life Insurance Company has made the following 
appointments: E. C. Schnabel has been placed in charge of the city 
department for New Orleans. Mr. Schnabel was formerly with the 
Equitable Life, and for several years manager of Louisiana for the 
Fidelity Mutual Life. Major A. D. Stewart, for twelve years with the 
New York Life, has been appointed agency director of the Pan-Ameri- 
can, with headquarters in New Orleans. Major Stewart is also a mem- 
ber of the State Legislature and closely identified with the military 
operations of the State. Max L. Sanderlin of Elizabeth City, N. C., has 
been appointed manager of the Eastern department and will have 
charge of North and South Carolina and Virginia. Offices will be main- 
tained at both Elizabeth City and at Norfolk, Va. Mr. Sanderlin, for 
the last three years, has been manager of the Southeastern department 
of the Germania Life. Edward A. Troutman, formerly with the State 
Life of Indianapolis, and later superintendent of agencies of the South- 
ern Union Life of Waco, Texas, has been appointed agency director of 
the company. Mr. Troutman’s operations will embrace territory 
throughout Louisiana and Mississippi. The Pan-American Life received 
applications for three and one-quarter million of insurance during the 
first four months’ work. 





Oklahoma Companies Pledged to Operate Only Where Licensed. 


OKLAHOMA CITY, August 10.—Insurance Commissioner Ballard has 
received letters from all of the Oklahoma insurance companies pledging 
themselves not to operate in any State of the Union other than those 
in which they are legally licensed. This is in accordance with the 
resolution presented to the Insurance Commissioners’ convention last 
year by the committee on unauthorized insurance and adopted by the 
convention. Pledges to that effect have been received from the Jef- 
ferson Life of Oklahoma City, Mid-Continent Life of Muskogee, Home 
Life of Oklahoma City, Oklahoma National Life of Oklahoma City, 
Shawnee Life of Shawnee, El Reno Mutual of El Reno, Oklahoma Fire 
of Oklahoma City, Shawnee Mutual of Oklahoma City, State Mutual of 
Oklahoma City, Amazon Fire of Oklahoma City, Reliable Mutual Hail 
of Oklahoma City, Southern Surety of Muskogee, Southwestern Surety 
of Durant, and Western Reciprocal Underwriters of Oklahoma City. 





—R. K. Shaw, formerly with the Southern States Life of Atlanta, Ga., has 
been appointed manager of agencies for Our Home Life of Jacksonville, Ila. 

—The Commonwealth Life of Louisville is negotiating for the purchase of the 
Fidelity Trust Company building, which will soon be vacated by that company. 

—The National Insurance Company of Atlanta has complied with the law 
passed by the last legislature relative to stock selling, and has been licensed by 
the Mississippi Insurance Department to sell stock in that State. 

—The National Temperance Life of Dallas, Tex., has made great progress 
during its first year of operation. It wrote its first policy August 1, 1911, and 
up to August 1, 1912, the amount of business applied for was $1,188,000. 

—The Southern States Life of Atlanta, Ga., announces the issuance of non- 
participating policies on the ordinary life, twenty-payment life and twenty-year 
endowment forms. The policies are in simple language and contain a disability 
feature providing for the payment of premiums by the company in the event of 
total and permanent disability. If said disability continues one full year, one- 
fourth of the face value of the policy becomes payable as an endowment and the 
insurance is continued in force for the remaining three-fourths until death 
occurs, 





MISCELLANEOUS LIFE NEWS. 





Important Meetings Scheduled. 


August 21-24.—Canadian Life Underwriters Association, Montreal. 
August 28.—National Fraternal Congress, Mackinac, Mich, 
September 4-6.—American Life Convention, Chicago. : 
October 15-17.—National Association Life Underwriters, Memphis. 





—A, Jardine, secretary of the Great Western Life of Winnipeg, has been made 
assistant general manager and secretary. He has been with that company since its 
organization. 

—The official record of life insurance premiums collected in 1911 by Canadian 
companies in the Provinces of Manitoba and British Columbia gives first place in 
both Provinces to the Great West Life of Winnipeg. The amounts were: 
Manitoba, $437,395; British Columbia, $170,523. 
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SURETY UNDERWRITERS, 

Annual Meeting at Old Point Comfort, Va.—President Bro Smith’s 
Address—Large Attendance of Underwriters and Visitors— 
Extensive Programme of Business and Pleasure— 
Sectiona) Meetings Hear Valuable Papers. 

[Specrat Report to THE Spectator. ] 

OLD POINT COMFORT, VA., August 13.—The annual meeting of the 
International Association of Casualty and Surety Underwriters opened 
here this morning with a large attendance. It was 11.30 o’clock when 
the meeting was called to order, and a warm address of welcome was 
given by Governor Mann of Virginia, which was responded to by Jas. V. 
Barry. The remainder of the morning session was taken up with re- 
ports of the secretary, treasurer, librarian, the auditing committee and 
the committee on credentials. In the afternoon, President Bro Smith 
presented his annual address. 


THE ADDRESS OF PRESIDENT BRO SMITH. 
After referring to the welcome extended by Virginia, President Bro 
Smith said: 


There is one event connected with insurance which the name 
“Virginia’’ must suggest to all of us and to which I will refer. One 
Samuel B. Paul, who had a modest connection with the business of 
insurance, ignored many years ago certain provisions of the statutes of 
the State, and by reason thereof acquired notoriety out of all propor- 
tion to his merits as an insurance man. Not only this, but he achieved 
in history and jurisprudence a degree and permanency of record not 
obtained by some of the ablest of our underwriters. Who is there, 
whatever his connection with the business of insurance, who has not 
heard of Paul V. Virginia, which blocks federal regulation of this im- 
portant business? This case affords to us but one grain of comfort— 
the gracious admission by the Supreme Court of the United States 
that the business of insurance is a lawful business. When those who 
irrationally inveigh against insurance and insurance companies are most 
active in their efforts to hamper our operations and restrict our fields 
of usefulness, it is consoling to be able to put our finger upon this 
modest admission. Of course, we do not hold the State of Virginia re- 
sponsible for the outcome of Paul’s refusal to obey her laws.” 

President Bro Smith insisted that the companies have not taken as 
full advantage of their opportunities for co-operation with each other 
and with organizations representing other departments of insurance as 
they might, and particularly that they have not taken due advantage of 
the facilities of the International for effective work in matters of legis- 
lation, departmental affairs, and insurance education. He claimed that 
all that is now being done for the companies in special lines by various 
existing associations and bureaus may be accomplished more expedi- 
tiously, more effectively and with greater economy under the direction 
of the appropriate sections of the International. Furthermore, that 
while it may be well to maintain in the various States and even in 
smaller political and geographical divisions associations to guard local 
interests, the general interests of the companies will best be served by 
this international organization to which the State or other local asso- 
ciations should be subordinated. 

He also urged that if the companies are to bring home the truths of 
insurance and the creeds and platforms of the companies to the gen- 
eral public through that powerful influential body, the agency and field 
forces, the work can be done in no better way than by instrumentalities 
directed and controlled by the International acting upon the army of 
agents through the companies by which they are employed. 

In speaking of State insurance he said that, while the underwriters 
are agreed that the States should not engage in the business of insur- 
ance, that the schemes for State Insurance so far enacted in this 
country will fail for the reasons so forcefully stated in the creed of the 
liability insurance companies issued within the year, and that these 
schemes for State insurance in connection with compensation should 
be opposed, it is clear that the underwriters are not of one mind as to 
the best way to combat the danger. How and when and through what 
agencies this danger to the State as well as to the companies may be 
averted should be discussed fully and considered carefully by this asso- 
ciation, particularly in the liability section. 

The report of the committee on blanks showed that an attempt had 
been made to secure slight changes in the uniform blank of the Na- 
tional Convention of Insurance Commissioners, but without success. 
The changes involve the statement of cash premiums instead of written 
premiums for individual States, so as to enable a correct determina- 
tion to be arrived at from the blank concerning the taxes to be paid; 
a credit for unearned premiums more than three months in arrears, and 
a valuation of bonds by casualty companies on the amortized basis. 
The suggested changes will be brought to the attention of the commit- 
tee again next year. 

Horace Meininger, as librarian, reported that several of the larger 
companies had failed to file copies of their policies, and hence the value 
of the collection had been impaired and no further effort would be 
made to add to the forms now in hand, numbering some 1169. 

The programme of entertainment includes the taking of a group 
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photograph, dress parade, or heavy gun practice at Fortress Monroe, 
auction and bridge parties and informal dancing on Tuesday evening, a 
boat trip on Wednesday and a trolley trip on Thursday. The Hampton 
Roads Golf Links have been placed at the disposal of the association, 
and many of the golf enthusiasts will participate in private matches. 

The report of the executive committee was then received and made 
a special order for discussion on Friday. The committee reported the 
following accessions to membership as well as nine resignations. The 
new members are: 

Commercial Casualty, Newark, N. J.; Massachusetts Bonding, Boston, 
Mass.; National Life of United States of America, Chicago, Ill.; Dr. W. 
Edward Magruder, adjuster of claims, Baltimore, Md.; Bayard P. 
Holmes, Hooper-Holmes Information Bureau, New York. 

Nine company members have resigned, as follows: 

American Health and Accident, Des Moines, Ia.; American Life and 
Accident, Portland, Ore.; Guardian Casualty and Guarantee, Salt Lake 
City, Utah; Maine Insurance Company, Portland, Me.; Pacific Coast 
Casualty, San Francisco, Cal.; Pacific Surety, San Francisco, Cal.; Penn- 
sylvania Casualty, Scranton, Pa.; Pittsburgh Casualty, Pittsburg, Pa.; 
Woodmens Casualty, Indianapolis, Ind. 

The subjects announced for discussion later on are as follows: Ad- 
visability of Eliminating Payments under Industrial or Monthly Poli- 
cies for Injuries or Death Sustained while Riding Motorcycles; Payment 
of License Fees for Agents; Standard Policy Frills, Extension of Double 
Indemnity, Etc.; Motorcycle Hazards and Change of Beneficiary; Inspec- 
tion of Liability Risks. 

The addresses by F. Spencer Baldwin and Ferdinand C. Schwedtman 
occupied the rest of the afternoon. 

Forty-five out of seventy-eight companies, members of the association, 
were represented at the meeting, and among those present were the 
following: 

7étna Accident and Liability, Walter C. Faxon, J. Scofield Rowe; 
/Etna Life, John M. Parker; American Fidelity, Charles D. Harrington; 
American Surety, Richard Denning; Canadian Railway Accident, John 
Emo; Casualty Company of America, Edwin W. Deleon; Columbian Na- 
tional Life, Wm. C. Johnson, Wm. H. Brown; Commercial Casualty, 
Henry C. Mitchell; Commonwealth Casualty, E. S. Cook; Connecticut 
General Life, George E. Bulkley, A. P. Woodward; Continental Casualty, 
H. G. B. Alexander, Chauncey S. 8. Miller; European Accident, R. H. 
Folsom; Fidelity and Casualty, Frank E. Law, H. R. Woodward, F. 
Robertson Jones, W. P. Learned, Edward Griffith; Fidelity and Deposit, 
J. Arthur Nelson, W. H. Harris; General Accident, Walter E. Hoag; 
Great Western Accident, H. B. Hawley; Hartford Steam Boiler, Lyman 
B. Brainerd; International Re-Assurance, W. H. Sale; Maryland Casu- 
alty, John M. Stone, J. W. Rausch; Massachusetts Accident, G. Leonard 
McNeil, E. P. Rowe, H. S. Rowe, F. S. Moore, W. L. McNeil; 
Missouri Fidelity and Casualty, W. L. Taylor, Keith McCause; 
National Casualty, W. G. Curtis; New Amsterdam Casualty, W. C. 
Moore, G. E. Taylor, C. P. Ellerbe; New Jersey Fidelity and Plate Glass, 
V. E. H. Hoagland, H. C. Hedden; North American Accident, A. E. For- 
rest; Ocean Accident, Wm. B. Mann, H. Collins; Preferred Accident, W. 
C. Potter, Franklin J. Moore; Royal Indemnity, T. F. Jennings, E. P. 
Anderson; Travelers, Wm. Bro Smith, B. A. Page, J. E. Ahern, B. D. 
Flynn; United States Fidelity and Guaranty, R. D. Steele; United States 
Health and Accident, J. B. Pitcher. Individuals present included: 
Bayard P. Holmes, James V. Barry, Dr. W. E. Magruder. 


EXTRACTS FROM PAPERS PRESENTED 


At the meetings on Tuesday and Wednesday several papers were 
presented, brief extracts from which follow: 


M. W. VanAuken, general counsel Commercial Travelers Mutual Acci- 
dent Association of Utica, N. Y., spoke on The United States Income 
Tax, and made a strong plea for the removal of the tax so far as insur- 
ance companies organized for the mutual benefit of the membership are 
concerned: Among other things, he said: 


There can be no complaint upon the part of anyone about the exemption from 
this tax, of all the insurance associations operating under the lodge system; 
such associations should be exempted. They are doing a work so beneficial and 
so vast that it can not be properly described or accurately measured in words. 

They are disbursing millions of dollars every year to their members and their 
beneficiaries for death, sickness and accident, many of whom, but for these asso- 
ciations, would be a charge upon the charitable departments of our government. 

But it is known to all that there are many, very many, associations, carrying 
on = business of insurance, not upon the lodge system, nor for individual 
profit, 

They have no capital stock, and consequently do not declare or pay any divi- 
dends upon a capital stock; their business does not inure to the benefit of any 
private stockholder or’individual, and they are organized and operated exclusively 
for the mutual benefit of their members and the dependents of their members. 
In these respects these associations corhe strictly within the language used for 
describing the class of corporations exempted from the tax imposed by this 
statute. 

But these associations can not secure this exemption simply because they do 
not bear the technical name ‘‘fraternal beneficiary societies, etc.,” and do not 
operate under the lodge system,” 
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or assessment plan. ™ 


The associations in this country which insure only commercial travelers, and 
which are operated on the co-operative assessment plan, but not under the lodge 
system, alone have an aggregate membership of over 350,000, and there are many 
other similar organizations, insuring other occupations, which would greatly 
swell the membership of this class of organizations whose net income is, by this 
statute, subject to a tax of five per cent per annum. 

It would seem that every fair-minded man would concede that the ‘fraternal 
organizations operating under the lodge system’ are of right exempted from 
this tax, and that every other association which is operated exclusively for the 
mutual benefit of its members, and especially those insurance associations which 
are conducted on the co-operative or assessment plan,, should, likewise, be ex- 
empted from this tax. * * * 

The only relief, therefore, that can be obtained from this injustice and from 
this unreasonable and inequitable discrimination, is by asking Congress to so 
amend the statute as to exempt the class of associations insuring upon what is 
here called the co-operative or assessment plan. 

It is believed that the present discrimination between these two classes, which 
are alike in every essential respect,is so manifestly unjust and the reasons for such 
an amendment are so clear that our Representatives and Senators in Congress 
will cheerfully correct the injustice here pointed out and grant the remedy here 
suggested, if the matter is brought to their attention in some appropriate manner, 


THE PREVENTION OF INDUSTRIAL ACCIDENTS. 

This topic was discussed at length by David Van Schaack, director 
bureau of inspection and accident prevention, AStna Life, Hartford, 
Conn., who showed a large number of slides in illustration of his re- 
marks. His address opened as follows: 


One of the most notable of present-day activities is the earnest consideration 
being given to the question how best to deal with industrial accidents, and not the 
least encouraging phase of the agitation is the prominent part played in it by 
the subject of accident prevention. 

Whether or not this prominence is attributable to the wave of public sentiment 
in favor of workmen’s compensation which is now sweeping over a considerable 
part of the country is of no moment. The prevention of accidents is just as 
essential to the public welfare under laws providing payment for such accidents 
only in the event of legal liability existing therefor as under laws which require 
that payment shall be made for all accidents that may occur. 

The man who thinks that workmen’s compensation may have in it some elements 
of future danger to the moral stamina of a large part of our citizenship, in addition 
to imposing an unjustifiably heavy burden upon another large part, has properly the 
same keen interest in the prevention of accidents as the man who sees in work- 
men’s compensation the panacea for all industrial ills. * * * 

Not only does a fatal or totally disabling accident, sometimes even one which 
only partially disables, frequently become a drain upon either public or private 
charity, but, and this is far more important, it means a decrease in the productive 
power of the community, both present and future. Besides destroying or cur- 
tailing the working capacity of the injured man himself, it results in loss of 
educational opportunity for his children, and consequently in their lessened use- 
fulness throughout life. 

Viewed from a broad standpoint, the dissipation, through industrial accidents, 
of our national wealth in human life and limb is nothing short of a calamity, and 
that part of it which is due to accidents that are preventable is simply a crime. 


Right here I hope you will pardon my saying a few words about the part 
which a liability insurance company properly plays in accident prevention, There 
has been prevalent to some extent a supposition that a liability company’s sole 
function has been to collect premiums, and that too little of the money thus re- 
ceived has gone out in actual payments to injured persons. ‘The first part of this 
supposition is ill-founded, as we who are in the business know full well. We 
subscribe fully to the latter part. ‘Too little has gone to injured persons, but this 
has been on account of conditions over which we have had no control. We should 
much prefer that all the money expended for claims, outside of necessary and 
proper administrative expenses, should go to injured persons, but unfortunately 
we do not make the laws, we have no control over the activities of the omni- 
present claim promoter, and we cannot prevent juries from rendering excessive 
verdicts. If we had our way, we should gladly see that every injured man who 
had a real claim received proper compensation—no less and no more. * * * 

Accident prevention is relatively in its infancy in this country, but its supreme 
importance as regards the whole industrial accident problem is so clearly recog- 
nized that it is eminently fitting to close a discussion of it with a few words 
as to the possible bearing upon it which the several systems of dealing with in- 
dustrial accidents now in existence or under consideration may have. 

While liability insurance companies are not actuated wholly by selfish motives, 
it is self-evident that our accident prevention work is primarily a business propo- 
sition, just as is the accident prevention work done by eualers, Like them, 
we are glad to carry it further than our furely selfish interest might suggest, 
but after all it is chiefly a business matter. Neither ot us could afford to take 
the same interest in it if it did not pay. 

Now, in view of the undisputed fact that accident prevention does pay, it is 
pertinent to ask if other methods of handling industrial accidents would be likely 
to develop the same keen interest in preventing accidents which is taken by the 
liability insurance companies? * * * 

In considering ways of dealing with industrial accidents, entirely too much em- 
phasis has been placed upon the compensation side and too little upon the pre- 
vention, Yet it is the latter which is of far more vital interest to all concerned. 
If there is no accident there need be no compensation, under any system. And 
all the other costs of an accident, as well as the suffering and privation conse- 
quent upon it, will also be eliminated. 

It seems to me, therefore, that in considering possible plans of industrial 
accident insurance it will be well to keep this accident prevention feature promi- 
nently in mind. Make your laws as stringent as you please, take every means 
of assuring a fair compensation to every injured workman who deserves it, but 
retain every agency engaged in furthering the work of preventing the accident, 
the most important thing of all. 


Professor F. Spencer Baldwin, secretary Massachusetts Employees In- 
surance Association, delivered a lengthy address on Employers Insurance 
under the Massachusetts Compensation Act, in the course of which he 
said: 


The spread of workmen’s compensation legislation is the most striking feature 
of the recent deevlopment of labor codes in American States. The doctrine that 
the cost of industrial accidents should be made a charge upon the industry, to be 
paid by the consumer, intsead of a burden upon the individual employee, has 
been gaining recognition rapidly in this country. At present fourteen States 
have workmen’s compensation laws of some kind. Only two of these laws, and 
the least important of all, date back to 1910. The others have gone into effect 
in 1911 or 1912. The existing laws might be classified broadly in four groups, 
representing the following types of workmen’s compensation legislation: 
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1. Compulsory compensation system with exclusive State insurance, as in 
Washington. 

2. Voluntary compensation system with exclusive State insurance, as in Ohio. 

8. Voluntary compensation system, with no special provision for insurance, em- 
ployers insuring themselves generally in the liability companies, as in New 
aay and other States. 


4, Voluntary compensation system, with special provision for insurance in a 
mutual association, organized under the act, employers having choice between 
this association and the liability companies, as in Massachusetts. 

A common feature of the voluntary systems is the abolition of one or more 
of the common-law defenses—contributory negligence of the employee, negli- 
gence of a fellow servant, and assumption of risk—which have previously been 
available to employers in suits for damages brought by injured workmen, This 
brings to bear upon employers a considerable degree of pressure to accept the 
terms of the compensation act. An employer is not required to accept an act 
of the voluntary type, but if he declines to do so he is subjected to greatly in- 
creased liability for negligence. = -% 

The Massachusetts plan of insurance through a mutual association is modeled 
after the well-known German system. The bill originally reported by the Com- 
mission on Compensation for Industrial Accidents, and passed by the House, re- 
quired all employers who accepted the act to take insurance with this association. 
An amendment introduced in the Senate, and adopted in the bill as finally passed, 
permitted the liability companies to write insurance under the act. A bill was 
also introduced in the last session of the legislature providing that employers 
might establish independent compensation systems or carry their own compensa- 
tion insurance under safeguards provided in the bill, but this measure was de- 
feated. At present, therefore, the alternative confronting employers who wish 
to come under the provisions of the compensation act is practically a choice be- 
tween the English system of insurance, represented by the stock companies, and 
the German system, represented by the association. ™ 

The advantages actually ponte | through the German system of accident in- 
surance are claimed for the Massachusetts Employees Insurance Association, In 
the first place the association should be able to furnish insurance at lower cost 
in the end, since it has no capital stock upon which dividends must be earned, 
will pay no commissions, incur no expenses for agencies, and will do no com- 
petitive advertising. In the second place, the association will pursue a _pro- 
gressive policy for the prevention of accident loss and reduction of insurance to 
employers. The subscribers constituting its membership will have the very 
strongest possible motives for pushing the adoption of preventive measures and 
the enforcement of safety rules, as this policy will result to the direct benefit 
of the members. The association may be expected to accomplish valuable results 
in the field of accident prevention similar to those achieved by the factory fire 
mutual companies in the field of fire prevention. In the third place, the associa- 
tion should contribute to bring about more satisfactory relations between em- 
ployer and employed. The element of controversy and antagonism involved in 
liability procedure is absolutely eliminated. The Massachusetts experiment 
promises much toward allaying iritation, quieting unrest and relieving tension in 
the industrial situation. == 

The reasons why the cost of compensation insurance under the Massachusetts 
law cannot be estimated and expressed in terms of the total pay-roll are inherent 
in the provisions of the act with respect to medical and hospital services and 
minimum and maximum compensation payments. It is obvious that the most of 
medical and hospital treatment, which must be furnished by the association or 
company carrying the insurance for employers, has no relation to the total pay- 
roll; it depends entirely upon the number of employees. It costs no more to 
provide medical and hospital services for a $3000 man than it does for a $500 
man. Again, the maximum limit of $10 per week and the minimum limit of $4 
per week for compensation payments render the total pay-roll an improper basis 
for the computation and quotation of rates. Since all employees receiving more 
than $20 per week are entitled to only $10 a week in compensation, and since all 
those getting less than $8 a week are to be paid $4 in compensation, it results 
that two pay-rolls of the same amount in the same industry may represent very 
different amounts of compensation liability, on account of the different distribution 
of employees according to wages. A pay-roll with a comparatively small number 
of high-paid employees represents a much lower amount of compensation liability 
than a pay-roll with a comparatively large number of low-paid employees. * ™ 

One beneficial result that may be expected from the Massachusetts act is the 
accumulation of a valuable body of statistics. All accidents must he reported to 
the Industrial Accident Board, and the material thus collected will be carefully 
tabulated and analyzed. It is the intention of the Insurance Department, more- 
over, to collect statistical data relating to the expense of insurance companies 
operating under the act. The State Commissioner of Insurance, Frank H. Hardi- 
son, announced in his recent address before the National Convention of Insur- 
ance Commissioners at Spokane that the Department would at least want to 
know for each company the amount of premiums collected under the classifications, 
the amount of the premiums earned and the amount paid out on account of all 
injuries. In addition, the Department will require full information as to the 
expenses connected with operating the business, the expenses of inspection of 
plants, the adjustment of claims and all other specific expenses. The informa- 
tion thus obtained will be tabulated to show in respect to each class of risk and in 
respect to each company as a whole whether the business done on the basis of 
existing rates is profitable or otherwise. The accident and insurance statistics 
compiled under the Massachusetts law will eflord a solid basis of experience for 
the scientific adjustment of rates in the future. 

In conclusion, let me emphasize the conviction that the compensation act of 
Massachusetts, with its far-sighted provision for employers’ insurance on the 
mutual plan, is the most promising experiment toward the solution of this 
vexing problem that has been tried by any American State. The Massachusetts 
plan of mutual insurance through one large association controlled and financed 
by the employers themselves offers greater advantages than the State insurance 
systems of Washington and Ohio, or the programme of stock company insurance 
in New Jersey, Illinois, Wisconsin and other States. It holds out greater 
Prospects of reducing the cost of insurance, eliminating waste through accidents 
and improving industrial relations in general than does either of the other 
methods in the field, because the motives, resources and opportunities for bringing 
about these various improvements will be greater in the case of the association. 
In instituting this experiment Massachusetts as in so many other branches of 
social legislation, is doing pioneer work for the American States. It is not 
extravagant to predict that within the period of a few years we shall see many 
States following the example of Massachusetts and establishing mutual employ- 
ers’ associations for the provision of compensation insurance at the lowest 
possible cost through the elimination of private profit and competitive wastes 
tom the expenses of operation, for the prevention of accidents and the scientific 
Salvage of life and limb in the productive process and for the promotion of 
friendlier relations between employer and employee, resulting in a closer ap- 
Proach to an era of good feeling in the industrial world. 


THE AUTOMOBILE HAZARD AND ITS EFFECT ON ACCIDENT CLAIM 
RATIOS—SELECT AND PREFERRED CLASS RISKS. 
The above topic was discussed by Bertrand A. Page, one of the vice- 
tresidents of the Travelers of Hartford. He said: 


Ten years ago, roughly estimated, there were less than one hundred thousand 
Pleasure automobiles in the United States and Canada. To-day there at least 
nine hundred thousand in use. There were 180,000 automobiles sold in 1910, 
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190,000 in 1911, and it is estimated that approximately 210,000 new cars will be 
sold this year, The normal demand for new automobiles is from 200,000 to 
250,000 per annum. 

The figures which I will quote are taken from the experience of the Travelers 
Insurance Company and are based on claims totaling over $10,000,000. Prior 
to 1907 the effect of automobile losses on the experience was negligible, the 
losses paid for the five years 1902 to 1906 inclusive comprising only 2.9 per cent 
of the total. Commencing with 1907 the ratio has steadily increased from 5.3 per 
cent for that year to 21.8 per cent in the year 1911. 

While the auto claims have been steadily on the increase, there has been no 
appreciable diminution’ in horse and vehicle accidents. The average amount paid 
for claims under this heading for the five years 1902 to 1906 inclusive was 10.4 
per cent of the total losses. In 1907 the amount aggregated 13.5 per cent, and 
while the ratio has decreased to 6.6 per cent in 1911, the amount of horse and 
vehicle accident losses for the year 1911 is about 15 per cent in excess of the 
average for the five years, 1902 to 1906, inclusive. bp be 

Instead of making adequate provision for the automobile hazard, which is a 
comparatively new one in select and preferred class risks, accident companies 
have been adding to their liability under policy contracts for risks in these 
nu, “ ** 

It is not my intention to dwell on the long periods of disability caused by 
auto accidents other than to say that indemnity claims from auto accidents, May, 
1906, to April 1, 1912, in the amount paid were in excess of the death losses 
during the same period; 548 claims were paid last year for cranking accidents 
alone, Of the 1335 auto claims in 1911, 1317 were for indemnity losses. a 

It is our experience that the greater number of claims do not come from the 
reckless use of an automobile, and from the nature of the accidents they might 
occur to anyone, however cautious and conservative. 

When the automobile first came into popular use it was assumed that an extra 
rate to cover the hazard was not expedient because the proper use of an auto- 
mobile is one of the customary diversions of outdoor life. We do not contend 
that it is any more hazardous to run an automobile now than it was ten years 
ago, but we do contend that because of its use being almost universal the ex- 
posure is one which must be considered in connection with insurance of the 
select and preferred classes. That the average automobile owner personally 
operating and caring for same should pay an extra rate is evident from the 
figures heretofore quoted. There are those who cannot safely be insured at 
less than extra special hazardous. * * * 

It cannot be said that the exposure is only an incidental one, such as hunting, 
fishing and other sports. The insured is at it daily or nightly from eight to 
twelve months in the year. We can assume the hunting hazard for two weeks 
to a month each year, but if our insured makes hunting his business we 
advance his rate from $5 to $15 per $1000. 

Much has been said about the necessity for higher rates or a deliberalization of 
the policy contract. With automobile accidents constituting in the year 1911 
about 22 per cent of the claims in amount and over 10 per cent in number, it 
would appear that the remedy for the situation lies in the securing of an ade. 
quate rate in connection with the insurance of those who use automobiles daily. 
It is unfair to charge the non-user for the claims incurred by his more exposed 
neighbor. ‘ 

Ten years ago there was practically no such thing as an automobile accident. 
Last year, claims from select, preferred and ordinary class risks were increased by 
automobile accidents 28 per cent, and this does not take into account horse and 
vehicle accidents caused by automobiles, nor injuries to pedestrians and persons 
on bicycles, motorcycles, etc., who were run over or into by autos. 

During the past few years the automobile has been the big factor in increasing 
claim loss ratios, although unwarranted liberalizations in the policy contract have 
not been without their effect. 





Union Liability Organizing at Chicago. 

The Union Liability Company is being organized at Chicago by John 
R. Draper, who resigned as general manager of the American Bankers 
of Chicago to devote his entire attention to the new company. The 
Illinois Insurance Department has approved the articles of incorpora- 
tion, and steps are being taken to secure the charter. The company will 
have a capital of $100,000, and for the present will do only health and 
accident business, but it is the intention to later increase the capital 
in order to write workmen’s compensation insurance. It will write in- 
dustrial disability business, commercial health and accident, and will 
specialize on factory franchise risks, where large groups are written. 
The officers so far agreed upon are Mr. Draper, president; A. L. Allen, 
secretary and treasurer; Roland M. Hollock, general counsel, and Dr. 
E. J. Merki, medical director. Mr. Draper, who is selling all the stock 
himself, believes the company will be ready for business October 1. 
Already about two-thirds of the stock has been disposed of at practically 
no expense. 





Programme for Detroit Conference. 

The programme for the seventy-eighth convention of the Detroit Con- 
ference, which will be held at the Hotel Tuller at Detroit, August 28-30, 
is as follows: 

Wepnespay, Aucust 28, 10 A. M. 


1. Calling of roll. 2. Report of committee on credentials and seating of dele- 
gates. 3. Reading of minutes. 4. Report of secretary, S. M. Cross. 5. Report 
of treasurer, C. H. Brackett. 6. Report of auditing committee. 7. Report of 
agency bureau committee, Reinhold R. Koch, chairman. 8. Report of special 
claim committee, F. S. Dewey, chairman. 9. Report of grievance committee, H. 
A. Behrens, chairman. 10. Address: “The Relationship Between the Stock and 
Mutual Companies in the Detroit Conference and the Relationship that Should 
Exist,” by A. J. Simpson, president American Miners Accident Association. 
11. Address: “Conditions of the Accident Insurance Field in the Middle West,” 
by C. O. Piper, manager health and accident department, Guaranty Life In- 
surance Company. 12. Address: ‘‘Concentrating the Work of Education,” by 
Chauncey S. S. Miller, assistant to the president, Continental Casualty Company. 
18. Announcements: Entertainment and banquet committee, W. G. Curtis, chair- 
man. 

Tuurspay, Aucust 29, 10 A. M. 

14, Report of executive committee, W. H. Jones, chairman. 15. Report of 
“Bureau of Publicity” committee, A. E. Forrest, chairman. 16. Report of Edu- 
ational Bureau, C. S. S. Miller, secretary. 17. Address: “‘Agency Organization 
for Offense and Defense,” by R. R. Koch, president American Assurance Com- 
pany. 18. Address: “Shortcomings of the Workmen’s Compensation,” by Mar- 
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tin P. Cornelius, assistant general attorney, Continental Casualty Company. 19. 
Address: “What Our Educational Bureau Can Accomplish with the Insurance 
Departments,” by C. A. Craig, president National Life and Accident Insurance 
Company. 20, Address: ‘‘Waste,” by C. W. Ray, secretary Hoosier Casualty 
Company. 21. Weekly department session, C. P. Orr, president Southern Mutual 
Aid Association, presiding. 


Fripay, Aucust 30, 10 A. M,. 
22. Discussion of executive committee’s report. 23. Discussion of Educational 
Bureau’s report. 24, Election of officers. 25, Date and place of next meeting. 
26. Defered business. 27. New Business. 28. Adjournment. 





United Casualty and Surety Changes Plans in Reinsurance Deal. 

The plan of the United Casualty and Surety of Memphis, to reinsure 
the entire business of the Great Southern Accident and Fidelity of 
Atlanta, has been materially modified, owing to the stand taken by 
Commissioner Wright of Georgia. Instead it is now arranged to rein- 
sure the desirable business of the Great Southern in Alabama, Mis- 
sissippi and Tennessee, exclusive of official and surety bonds. The ori- 
ginal plan was to enter Georgia, but the United has announced that 
for the present it will not apply for admission in that State. Under this 
arrangement it is supposed the Great Southern will continue to operate 
in Georgia, although no plans have been made public by the company. 
The invitations by the United to all the former agents of the Great 
Southern to attend a conference for Friday and Saturday of last week 
were recalled. 





Workmen’s Compensation in Wisconsin. 


A bulletin issued by the Industrial Commission of Wisconsin is sum- 
marized as follows: It contains information of value to employers, 
employees and lawyers. There is an outline of every case appealed to 
the Commission for settlement, together with the complete text of the 
findings and award in each case. As the most convenient manner of 
answering numerous questions relating to the act, the Commission pre- 
sents every interpretation so far made in answer to inquiries or in the 
settlement of disputed claims. The section devoted to interpretations 
contains also a full treatise on the manner of computing compensation 
under different sets of circumstances. There is also a compilation 
showing a comparison of salient features of the thirteen compensation 
acts now on the statutes of various States. 

Statistics are given on the number of employers and employees oper- 
ating under the act, the number of persons injured in industrial acci- 
dents and compensated for time lost since September 1, 1911, when the 
act became operative; the manner of administration and its cost, sixty 
opinions of employers who have elected to come under the law’s provi- 
sions, and a complete list according to location. 

The attitude of the Commission regarding liability insurance com- 
panies and rates charged by them in Wisconsin is expressed as fol- 
lows: ‘At the time the workmen’s compensation act became effective 
it was believed that old line companies would insure compensation at 
a rate that was relatively fair. The old line companies did not put in 
a rate under the law until September 1, 1911. Their rates were fixed in 
combination and, as published, were about twice as high for compen- 
sation as for common law liability. The combination rate books con- 
tained a purported analysis of the compensation act, which was so 
manifestly incorrect and prejudiced against the act that the Insurance 
Commissioner served notice on the companies to appear before him 
and give reason why they should not withdraw the same. These com- 
panies defaulted at the hearing, and, on the order of the Insurance 
Commissioner, withdrew their analysis. The Insurance Commission had 
no authority to fix a rate, and so the rates stand as fixed by the com- 
bination. But extensive discriminations are practiced by these com- 
panies in the application of rates. Liability insurance is a subject that 
may well receive the consideration of the next legislature.”’ 

Wisconsin employees are advised to form mutual companies similar to 
those operated in Germany. 





The Title Guaranty and Surety Company of Scranton, Pa. 


At a meeting of the board of directors of the Title Guaranty and 
Surety Company of Scranton, held last week, Archibald McM. Creed, who 
for some time has been manager of the Central West department of the 
company, with headquarters at Indianapolis, was unanimously elected 
vice-president of the company, with headquarters at the home office at 
Scranton. Two vacancies in the directorate were filled by electing 
Joseph A. Sinn and F. W. Fleitz as directors. Although Mr. Sinn has 
for some time been one of the vice-presidents, and still continues in 
that capacity, he was not, until the meeting yesterday, a member of the 
board of directors. 

Mr.- Creed has had a large experience in the surety business, his 
first service having been with the United States Fidelity and Guaranty 
Company of Baltimore. He graduated at the Maryland University of 
Baltimore as an attorney-at-law, and then, in 1904, moved to South 
Bend, Ind., where he organized and incorporated the A. McM. Creed 
Company, which company did a general line of insurance and surety 
business. After successful work in this line, Mr. Creed entered the 
service of the Title Guaranty and Surety Company in Indiana, and was 
subsequently appointed manager of the Central West department. 





Casualty Notes. 
—B. F. Allen, Jr., formerly agency corespondent, is now superintendent of 
agents for the Commonwealth Bonding and casualty of Dallas, succeeding J. M. 
Dawson, resigned, 


—George V. Lyddane, general agent for the American Credit Indemnity of 
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New York, has been appointed agent for California for the International Casualty 
of Spokane, Wash. 

—The Royal Casualty Company, a subsidiary of the National Life of U. S. of 
A. of Chicago, has made application for a license in New York State to do an 
industrial accident and health business. 

—Ernest J. Miller, manager of the burglary department of the Casualty Com- 
pany of America of New York, has been appointed manager of the plate glass 
business to succeed George W. Wilkinson, resigned. Mr. Miller will hereafter 
have charge of both departments. 

—The Equitable Casualty and Bank Depositors Guarantee Company of Colum. 
bus, Ohio, has been incorporated, with a capital of $200,000, to write insurance 
on health and personal injury, as well as to indemnify bank deposits against loss 
by bank suspension or failure. The incorporators are T. L. Look, Scott Morris, 
B. S. Stratton, F. A. Griswold and R. L. Scathern. 

—Fester, Douglas & Folson of New York, United States managers for the 
European Accident Insurance Company of London, have received a report from 
that company showing that since its formation, May 19, 1911, the premiums re- 
ceived amounted to £1281. The assets show that £96,043 has been invested 
in stocks and bonds, while the cash in hand at bank is £1219. 

The Western Casualty and Guaranty of Dallas, Tex., has appointed Chas. S. 
McDonald special agent for Northern Texas in the monthly payment accident and 
health department. E. H. Laine, formerly with the Fidelity and Casualty in 
Oklahoma, has become connected with the James F, Cobb general agency of this 
company in San Francisco. Mr. Laine will assume his duties there or Sep- 
tember 1. 

—R. M. Ferguson, manager of the Louisville agency of the Travelers In- 
demnity of Hartford and manager of the liability department of the Travelers 
Insurance Company, has resigned and has been succeeded by L. H. Armstrong of 
St. Louis, formerly assistant manager of the agency there. Mr. Ferguson has 
been manager of the Louisville Travelers’ offices for nine years, resigning be- 
cause of a disagreement as to the plan of management. 

—During the first month in which the new workmen’s compensation law has 
been operative in Massachusetts thirty-two fatal accidents arising out of industry 
in that State were reported, according to a summary issued by the Industrial 
Accident Board. Of this number only nineteen had been insured, and of the 
insured only twelve left relatives wholly dependent upon them for support. The 
total liability under the statute on the part of insurance companies amounts to 
$32,514, of which $27,914 is the liability on the twelve cases where relatives 
were wholly dependent, this sum being one-half the weekly wage for a period of 
300 weeks. 





Surety Notes. 

—F. S. Young, Iowa manager for the National Surety of New York, has re- 
signed to become president of the Percival-Potter-Ford Insurance Agency of 
Des Moines, which takes over the agency for the National. 

—The Pacific Surety of San Francisco has entered into a contract with The 
Los Angeles Times to furnish that paper with 5000 accident policies at a premium 
of $2.50 for each policy. The company has a similar contract with The San 
Francisco Call. 

—City Attorney R. T. McKisick of Sacramento, Cal., will soon start a test 
suit to determine whether the city is required to pay the premium on surety 
bonds furnished by city officials. Mrs. A. J. Johnston, Commissioner of Educa- 
tion, has filed claim for $100 for the annual premium on her $20,000 bond, and 
McKisick has instructed the commission to pass it. Under a recent State 
Supreme Court decision it was held that counties are required to pay the premiums 
on bonds for county officials. 





Important Insurance Publications for Sale. 

The Spectator Company invites inquiries from those interested in maintaining 
a complete insurance library regarding sets of various important works which it is 
able to supply. At present there can be furnished complete sets of the following 
highly valuable publications: 

Journal of the Institute of Actuaries. 

New York Insurance Department Report—Life. 

New York Insurance Department Report—Fire. 

Massachusetts Insurance Department Report—Life. 

Massachusetts Insurance Department Report—Tire. 

Insurance Year Book. 

The difficulty of obtaining unbroken sets of these works increases each year, 
and their cost is steadily rising. Therefore, parties desiring to possess them 
should take prompt advantage of this opportunity. In addition to the complete 
sets mentioned, there can be supplied various slightly incomplete sets of the 
same works, Prices and full particulars will be furnished on addressing The 
Spectator Company, 135 William street, New York. 








TOO LATE FOR CLASSIFICATION. 


Death of Milton A. Woollen. 

Milton A. Woollen, president of the American Central Life of Indiana- 
polis, died at 1.30 o’clock Tuesday afternoon in that city. He had been 
with the American Central since it was organized in 1899, having held 
several official positions, until he reached the presidency some three 
years ago, 
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